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INDEPENDENT AUDITOR’S REPORT

Angust 28, 2017

To the Board of Trustees
Humane Society of Monroe County, [L
Waterloo, lllinois

We have audited the accompanying financial statements of the Humane Society of Monroe County, IL {a nonprofit
organization), which comprise the statement of assets, liabilities, and net assets - modified cash basis as of
December 31, 2016 and 2015 and the related stalement of support revenues, expenses and change in net asscts -
modified cash basis for the years then ended. and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
the moditied cash basis of accounting as described in note 1; this includes determining that the moditied cash basis of
accounting is an acceptable basis for the preparation of the financial statements in the circumstances. Management is
also responsible for the design, implementation, and maintenance of internal control relevant to the preparation and

tair presentation of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obrain reasonable assurance about whether the financial slatements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material msstatement of the financial statements, whether due (o fraud or error. [n making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and Luir presentation of the financial statciments
1 order to design audit procedures that are appropriale in the circumstances, bui not for the purpose of cxpressing an
opimon on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
meludes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
cslimates made by management, as well as evaluating the overall presentation of the financial statements.
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Board of Trustees
THumane Society of Monroe County, IL
Page Two

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audi
ODITHOT,

Cpimion

in our opmion, the financial statements referred (o above present farly, in all material respects, the assets. labilities,
and net assets of the Humane Socicty of Mouroe County, fllinois as of Deceraber 31, 2016 and 2015 and its statement
of support revenues, expenses and change in net assets for the years then ended in accordance with the modified cash
basis of accounting as described in note 1.

Basis of Accounting

We draw altention to note | of the Financial statements, which describes the basis of accounting. The financial
staternents are prepared on the modified cash basis of accounting, which is a basis of accounting other than

accounting principles gencralily accepted in the United States of America. Our opinion is not modified with respect to
that matter.
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LXHIBIT " A"
HUMANE SOCIETY OF MONROF COUNTY. 1L,

ASSETS
DECEMBER 231,
1A RIER RN
Cash and Cash Fauivalents 5 SL38L % 12482
Cash - Brokerage Statemenrs 12,774 35,083
investmenty 23501 £7.336
Property and Equipment 1925602 L 679
{Jther Assets {.543 -
Total Assets 3 2015101 § 1,123,330
LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:

Cther Liabilities i 8458 S 1,707

Withheld Payroll Taxes 3,162 2,710

Construction Loan Payable - 2,119
Current Portion of Long-Term Debt o 93818) -
Total Current Liabilities 549,801 6,536

NON-CURRENT LIABILITIES:

Long Term Debt . 53,383 -
Total Non-Current Liabilities _ 53,383 -
Total Liabilities 603,184 6,536

NET ASSETS:
Ulnrestricted

Undesignated 1,375,642 1,013.945
Board Designated 30275 024049
Total Net Aszers YAYY ST t11a 99d
Total Liabilittes and Met Assels L O2005.101 % 1,123,530

The accommanying notes sre an integrst part of the Drancial siolementy.
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NOTE 1.

HUMANE SOCIETY OF MONROQE COUNTY. IL
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2016 AND 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Humane Society of Monroe County, L (the Soctety) 1s un Iinois not-for-profit corporation committed o
the humane treatrment of animals through adoption. prevention of cruelty. and promotion of responstble pet
pwnersldp. The Soctety is fanded primarily through donaticns as well as progriam tees.

Basis of Accounting

Fhe Society’s policy is to prepare its financial statements on the modified cash basis. Accordingly. the
accompanying {inancial staternents are not intended to be presented on a basis in conforuity wiih generally
aceepted accounting principles,

Financial Statecment Presentation

The Society reports information regarding its net assets and revenues and expenses according to three classes
of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted ner assets,

Unrestricted net assets: Represents all resources over which the Governing Board has discretionary
control to use in carrying on the Society's operations in accordance with ihe guidelines established for the
Society. The Board may designate portions of the current unrestricted net assefs for specific purposes,
projects or invesiments,

Femporarily restricted net assets: Consists of all resources currently for use, limited by donor imposed
restrictions that expire by the passage of time or can be fultilled or otherwise removed by actions of the
Society,

Permanently restricted net assets: Represents the principal amount of gifts and hequests accepted with
the donor-stipulation thar the principal be maintaiped intact in perpetuity and that only the investment

gaws and income carned may be expended for general purposes or according to the donor imposed

restrictions.

Use of Estimates

Fhe preparation of fnancial statements reguiras MANAYSIGENL 10 make estirnates and assumptions that affect
certain reported amounts and disclosures. Accordingly. actual resulis could differ from those estimates.

{’ash and Cash Equivalents

the Society maintains & checking sceount ot a flrancial isstitution located in Mornroe Counfy, iHlinois.

¥,
¢ fisnrapee Onrporation up 1o S250009. [ the anrmal

Actount halzaces are nsured by the Foderal Depe

course of Dusiness, acoown balances at any saven tme may exeted waured funiis



HOTE L.

NOTE 2.

NOTLE 3,

HUMANE SOCIETY OF MONROL COUNTY, (L
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015

SUMMARY CF SIGNIFICANT ACCOUNTING POLICIES (CONTH

However, tie Society has not experienced any losses in such aceounts and does not belicve it Is exposed to

signiticant risk in cash and eash equipment.

imipment

Equipment is recorded at cost or. if donated, at the approximate fair marker vatue ar the date ot donation.
Assels with an initial cost greater than $500 and an cstimated useful life in excess of ONE Year are
capitalized. Depreciation ts provided over the estimated useful life of the assets using the straight-line

method.

Tax Status

The Society is tax-exempt under Section 301(cK3) of the Internal Revenue Code, The Society files Form
990, Return of Organization Exempt from Income Tax with the Internal Revenue Service and the Hiinois
Attorney General's office. With few exceptions, as of December 31, 2016, the Society is no longer subject
to U.S. federal income tax examinations for years ending prior to December 31, 2011, The Society has
adopted the provisions of FATR ASC 740-10 Accounting for Uncertainty in Income Taxes. Management of
the Society believes it has no material uncertain tax positions and, accordingly it will not Tecognize any
liability for unrecognized tax benefits.

DONATED MATERIALS AND SERVICES

Donated materials and equipment are retlected as contributions in these financial statements at their
estimated values at the date of receipt. No amounts have been refiected in the financial statements for
donated services since they do not meet the definition of recordable services under current accounting
principles. However, a substantial number of volunteers have donated stgnificant amounts of time in the
Society's program services and in its Rindraising campaigns.

INVESTMENTS

lovestinents are carried at racket, and ealized and unreatized gains and losses are reflected o the

datements of revenues, expeises and other changes 10 tet assety - modifed cash basiz,

Investments consist of the fallowing:

2016
UNREALIZED
MARKET COsT ATPRECIATION
Drebangs Traded Funds and Fauily Matual Funds 22501 S 2436

[l
el



NOITE 3

NOTLE 4.

HUMANE SOCIETY OF MONROE COUNTY, L

NOTES 1O FENANCIAL STATEMENTS

INVESTMENTS (CONT'D)

25
LNREALIZED
APPRECTATION
MAARKE CORT IDEFPRFCIAT RN
Lxchange Traded Funds and Equity Mutoal Funds » 07,286 5 24518 (5.163)

Investment securitics are exposed to various risks, such as interest rate, market and credit risk. Due to the
risks associated with investment securities, it is at least reasonably possible that changes in risks could
materially atfect the accompanying financial statements.

Investment income (loss) consists of the following:

2016 2015
Interest and Dividends S 3,624 § 3,048
Unrealized Appreciation (Depreciation) 7,301 (313)
tees and Charges (439) {1,461)
Realized Gains (Losses) 3001y (2,079
5 6.885 % (303)

FAIR VALUE MEASUREMENTS

Following is a description of the valuation methodologies uscd for assets measured at fair value.
Money market accounts : Fair value equals cost.

Certificates of deposit: Fair value equals cost.

Exchange traded funds und equiry muibal Sunds: Yalued at the closing price reported on the active market

ot which thie individeal funds are traded,

The preceding methods deseribed way produce 2 fair valie caloniurion that nay now be imdivative of net
reetizable value or reflective of foture f5ir values Furthertore, while the Urganization helicves ils
valuation methods are appropriate and consistent with other naricer participants, the use of different
methodoiogies or assumptions to determine the Fair value of certain Fiancial instruments could result in a

ditferent fair value measurement at the reporting date,



HUMANE SOCIETY OF MONROE COUNTY, L,
NOTES 10 FINANCIAL STATEMINTS
DECEMBER 31, 2016 AND 2015

HNOTE 9. TAIR VALUE MEASUREMENTS {CONTTY

FASBASC 820-1) tformerly SFAS No. 157 Fair Value Measurements} establishes a framework for
measuring tair vatue, The framework provides a iair vaiue hlcrarchy that priontizes the inpuis to valuation
‘eehnigues used to measure fair value, The hie archy dives the highest priority o unadiusted guoted prices ig
petive markets e identical 2ssers or babilities (Level 1 Mewsurementss and the lowest prionty tw unobservable
inputs (Level 3 measurements), The three fevels of the fair value t hierarchy under FASB ASC 820-10 ure
descrbed below:

Level 1 Inputs 1o the valuation methodology are unadjusted quoted prices for identical assets or tabilities in
dotive markets,

Level 2 Inputs to the valuation methodology include:
Quoted prices tor similar assels or labilities in active markets;
+ Quoted prices for identical or similar assels or Habilities in inactive markets;
+ Inputs other than quoted prices that are observable for the asset or Hability;

+ lnputs that are derived principally from or corroborated by ohservable market data by correlation
or other means.

If the asset or liability has a specitied (conrractual) term, the Level 2 input must be observable for
substantially the tull term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value measurement.
Alf of the Society's investments are Level | investments.

The asset’s or liability's fair value measurement level within the fair value hicrarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the vse of observable inputs and minimize the use of unchservable inputs.

NOTE 5. PROPERTY AND EQUIPMENT

Property and eawpment consists of the 1ollowing:

i
016 2015

Pruiiding h) L3600« -
f.and 129,000 £29.G00
Construction in Progress - 66,001
ciquipment 125.849 31,859
Aceumulated Depreciation L 2627 h

¥ X 304,670
Depreciation expense mwisled $39.476 in the v onded Deconber 30200 and $20585 i ihe year onded

Densomber 11, 20015,



NOTE 6

MOTE 7

HUMANE SOCIETY OF MONROE COUNTY. IL

EOTES TO FINANCIAL STATEMENTS

FUNCTIONAL EXPENSES

rrpenses newrred from unrestricted net ussets for the vears ended December 31, 2006 and 2015

fotlows:

'ersonnel

Accounting

ffice

Occupancy
{epreciation
[nsurance

Pet Care and Supplies
Telephone

Mileage Reimbursement
Vehicle Expense
Other

Personnel

Accounting

Oftice

Occupancy
Depreciation

lnsurance

Pet Care and Supplies
Telephone

slileage Reimbursement
Yehicle Hxpense

THher

LEASES

The Saciety leases it's office space for $550 per month

The Boctery loises ity kennelire

Toral

e

Gre a8

PROCGRAM
EXNPENSE

ADMINISTRATIVE
AND GENERAL

FLADRAISING

5110482 S i5.000 % F2.000
- 5,400 .

- 12,279 2,400
37.722 6,000 -
39,476 - "
- 11,872 .
91,513 ; -
. 2,004 500

- 2,006 ;

593 - -

- 5,059 .

$ 279,786

$ 63,520

5 14,900

2015

PROGRAM
EXPENSE

ADMINISTRATIVYE
AND GENLERAL

FUNDRAISING

S 91,080

21,853
2.055
64 837
1,350

g 18,000
2,350
6,724

5 12,000

2,300

36013
3015 - .
4122 -
$ 18742 0§ wWosd 3 iaaoh

an i mnanth o moenth basis,

fugs spave for $605 ner month on 2 month o eooth Sauds,

reat sypenss for the year ended Decemnbors 31, 2016 and 2035 werg £5.935 and <5 3 8ol

, resgectively,



DECEMBER 31. 2016 AND 2015

NOTE 70 LEASES (CONT'TH

Fhere are no additional financial commitments relative to the vacancy of thiese premisss upon moving to the

new faciliny,
NUTE 8. LONG-TERM DEBT
Long-term debt at December 3! consists of the tollowing:
First National Bunk of Waterloo, with variable inlerest,
payable on demand, sccured by real cstate 5
Byhine Financial Group, with interest at 7.88%, payable
in monthly installments of §1,482.70 including

principal and interest, secured by equipment

[ess current maturities

Principal payments on long-term debt are as follows:

2017 5 538,181
2018 14,220
2019 15,340
2020 16,549
2021 1274

$ 591,564

NOTES.  SUBSEQUENT EVENTS

Management hus evaluated subsequent events through Augast 28, 2017, the date the financial statements wero

avattable 0 he issued,

NOTE P00 RECEASSIFIC A TIONY

Cerlam accounts in the prior-vear Snancial statements have been reclassified for comparative purposes o

conform with the presentation in the current-yvear tinancial statements.

F)

3

i~

H

1,000

565064

591,564

(338D

33,383



